eupe corporation berhad (377762-v)

Notes to the financial STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 31 AUGUST 2005

1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 28 February 2005.  

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those in the financial statements for the year ended 28 February 2005.

2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 28 February 2005.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

7
Dividend paid


No dividend has been paid or declared during the current financial period-to-date.

8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<------------------ 6 months ended  --------------------->

	
	
	31.8.05
	
	31.8.04
	
	31.8.05
	
	31.8.04

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	6,294
	
	6,065
	
	403
	
	331

	Property Development
	
	20,345
	
	10,797
	
	957
	
	(519)

	Property Construction
	
	22,691
	
	13,909
	
	882
	
	1,469

	Others
	
	951
	
	852
	
	116
	
	37

	
	
	50,281
	
	31,623
	
	2,358
	
	1,318

	Inter-segment elimination
	
	(16,023)
	
	  (10,281)
	
	(247)
	
	      248

	
	
	34,258
	
	21,342
	
	2,111
	
	1,566


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant and equipment.

10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

11
Changes in composition of the Group

There was no change in the composition of the Group for the current quarter.

12
Changes in contingent liabilities and contingent assets

The changes in contingent liabilities since the last annual balance sheet date made up to 31 August 2005 are as follows: -

	
	
	As at 28.2.2005

RM’000
	
	Addition / (Deletion)

RM’000
	
	As at 31.8.2005

RM’000

	Guarantees given to licensed banks for credit facilities utilised by the subsidiary companies
	
	24,642
	
	(1,342)
	
	23,300

	
	
	
	
	
	
	

	Guarantees given to suppliers for credit facilities utilised by the subsidiary companies
	
	108
	
	230
	
	338

	
	
	
	
	
	
	

	Total guarantees given for credit facilities available to the subsidiary companies
	
	47,440
	
	14,500
	
	61,940


The provision of financial assistance to third parties will not have any financial impact on the Company unless its subsidiary companies default on payments.
13
Capital commitments

The amount of commitment for the acquisition of freehold land not provided for in the interim financial statements as at 31 August 2005 is as follows: -

	
	RM’000

	Capital expenditure in respect of acquisition of freehold land

contracted but not provided for
	11,125


14 Acquisition and disposal of items of property, plant and equipment

During the financial period ended 31 August 2005, the Group made the following payments to purchase property, plant and equipment: -

	
	RM

	Purchase of property, plant and equipment
	1,033,168

	Finance by hire purchase arrangement
	-

	Cash payment on purchase of property, plant and equipment
	1,033,168


Additional information required by the BMSB’s Listing Requirements

1
Review of performance

The Group’s turnover increased by 66% to RM2.89 million this quarter compared to the turnover recorded in Q2 2005. This is attributable to the consistent strong demand for the Seri Astana project as well as the resolution of the issue of worker shortage. Correspondingly, the profit before tax increased by 40% to RM1.729 million.

2
Variance of results against preceding quarter

The consistent sales of the Seri Astana project coupled with the improved speed of construction due to the availability of foreign labour led the Group’s turnover and profit before tax to increase by 101% and 353% to RM22.89 million and RM1.73 million respectively compared to the preceding quarter.

3
Current year prospects

Continuing low interest rates, and the increased allowances of government servants following Budget 2006 which in turn will lead to rising disposable incomes bode well for the property industry, making properties more affordable to a larger pool. However, keen competition and escalating building material costs are major drawbacks which will affect profitability. Based on this, the Board remains cautiously optimistic about the Group’s prospects for the current financial year.
4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q2 

31 AUG 2005

RM’000
	PRECEDING

QUARTER

Q2

31 AUG 2004 

RM’000
	CURRENT 

YEAR

TO DATE 

31 AUG 2005

RM’000
	PRECEDING

YEAR

TO DATE 

31 AUG 2004

RM’000

	Current year taxation
	530
	338
	713
	676

	Real property gain tax
	-
	-
	-
	-

	
	530
	.338
	713
	676

	Deferred taxation
	(213)
	(3)
	(261)
	(16)

	
	317
	335
	452
	660

	Under/(Over) provision in previous years
	0
	(7)
	0
	(7)

	
	317
	328
	452
	653


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to the incorporation of reserve on consolidation and provision of deferred tax which is not taxable and the utilization of unabsorbed tax losses brought forward from the previous financial year.
6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

There is no corporate proposal announced but not completed as at the date of this quarterly report.
9
Borrowings and debt securities

	
	CURRENT FINANCIAL PERIOD END 

31.8.2005

RM’ 000
	PRECEDING FINANCIAL YEAR END

28.2.2005

RM’ 000

	Borrowings – unsecured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Revolving credit

Bank overdraft
	7,000

0
	5,500

1,051

	
	7,000
	6,551

	
	
	

	
	
	

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Term loans

Bank overdraft

Hire purchase creditors
	829

60

51
	2,682

18

105

	
	940
	2,805

	
	
	

	Repayable after the next 12 months
	
	

	Term loans

Hire purchase creditors
	14,991

450
	14,991

445

	
	15,441
	15,436


The Group has no borrowing and debt securities denominated in foreign currency.

10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	1,411,761
	1,659,043

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	1.10
	1.30
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